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TSAMETcrA

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
uAspire, Inc.

Opinion

We have audited the accompanying financial statements of uAspire, Inc., a Massachusetts non-profit
organization, (the “Organization”), which comprise the statement of financial position as of June 30, 2022,
and the related statements of activities and changes in net assets, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2022, and the changes in net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited uAspire, Inc.’s 2021 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated January 14, 2022. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2021, is
consistent, in all material respects, with the audited financial statements from which it has been derived.
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Chestnut Hill, Massachusetts
March 27, 2023



UASPIRE, INC.

STATEMENTS OF FINANCIAL POSITION

June 30, 2022 and 2021

ASSETS

Cash and cash equivalents
Investments

Investments - restricted

Program receivables

Promises to give

Prepaid expenses and other assets
Property and equipment, net
Deposits

Total assets

LIABILITIES AND NET ASSETS

Liabilities:
Paycheck Protection Program loan
Accounts payable and accrued expenses
Deferred rent
Deferred revenue
Donor-designated funds
Other liabilities

Total liabilities

Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to financial statements

2022 2021
3,955,846 1,845,669
4,883,414 5,036,760
44,700 44,700
271,494 321,508
692,892 769,011
108,318 117,881
6,723 14,272
9,700 11,375
9,973,087 8,161,176
- 1,109,915
544,214 427,022
67,847 113,591
1,600 8,000
86,612 41,981
17,433 17,433
717,706 1,717,942
5,401,139 3,585,941
3,854,242 2,857,293
9,255,381 6,443,234
9,973,087 8,161,176




UASPIRE, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended June 30, 2022 with Comparative Totals for the Year Ended June 30, 2021

Support and revenues:
Contributions
Program revenue
Dividend and interest income
Donated services and facilities
Realized and unrealized gain (loss) on investments
Paycheck Protection Program loan forgiveness
Net assets released from restrictions
Total support and revenues

Expenses:
Program services
General and administrative
Fundraising
Total expenses
Increase in net assets

Net assets, beginning of year

Net assets, end of year

2022 2021
Without
Donor With Donor
Restrictions Restrictions Total Total
5,387,691 S 2,829,783 S 8,217,474 6,954,691
1,435,971 - 1,435,971 775,986
100,455 - 100,455 52,954
45,575 - 45,575 74,649
(375,763) - (375,763) 166,623
1,109,915 - 1,109,915 1,142,357
1,832,834 (1,832,834) - -
9,536,678 996,949 10,533,627 9,167,260
4,729,959 - 4,729,959 5,106,790
1,267,903 - 1,267,903 1,054,902
1,723,618 - 1,723,618 1,773,342
7,721,480 - 7,721,480 7,935,034
1,815,198 996,949 2,812,147 1,232,226
3,585,941 2,857,293 6,443,234 5,211,008
5,401,139 S 3,854,242 S 9,255,381 6,443,234

See notes to financial statements



UASPIRE, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

Year Ended June 30, 2022 With Comparative Totals for the Year Ended June 30, 2021

Bank service fees and interest
Depreciation

Donated services and facilities (see Note 2)
Electricity

Employee benefits

Equipment rental and maintenance
Events

Insurance

Marketing and promotion

Office supplies, printing and postage
Payroll taxes and service fees
Penalties

Professional consulting and services
Rent

Salaries

Scholarships

Staff development

Technology consulting

Technology hardware

Technology software

Telephone and internet

Travel, meals and conferences
Total

2022 2021
Program General and

Services Administrative Fundraising Total Total
$ - S 177 4,792 S 4969 $ 9,081
- 7,549 - 7,549 16,282
- 45,575 - 45,575 74,649
12,190 3,118 4,807 20,115 20,115
416,869 92,401 142,468 651,738 697,932
5,734 1,467 2,261 9,462 12,143
3,529 - 15,130 18,659 15,745
14,097 - - 14,097 18,911
6,479 1,103 9,152 16,734 16,188
2,490 19,159 6,799 28,448 20,841
217,868 64,231 99,034 381,133 361,320

- 79,250 - 79,250 -
338,831 85,975 96,252 521,058 393,098
222,802 56,987 87,865 367,654 406,954
3,006,642 769,021 1,185,712 4,961,375 4,980,034
199,534 - - 199,534 505,276
32,376 8,319 12,827 53,522 38,808
46,622 7,832 12,076 66,530 80,157
25,200 6,445 9,938 41,583 13,274
120,299 6,837 22,502 149,638 192,666
29,344 7,505 11,572 48,421 58,706
29,053 4,952 431 34,436 2,854
$ 4,729,959 $ 1,267,903 $ 1,723,618 $ 7,721,480 S 7,935,034

See notes to financial statements



UASPIRE, INC.

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2022 and 2021

Cash flows from operating activities:
Increase in net assets $
Adjustments to reconcile increase in net assets to net
cash provided by (used for) operating activities:
Realized and unrealized (gain) loss on investments
Non-cash donations of common stock
Depreciation
Paycheck Protection Program loan forgiveness
Changes in operating assets and liabilities:
Program receivables
Promises to give
Prepaid expenses and other assets
Accounts payable and accrued expenses
Deferred rent
Deferred revenue
Donor-designated funds
Deposits
Net cash provided by (used for) operating activities

Cash flows from investing activities:

Purchase of investments
Proceeds from sales of investments

Net cash used for investing activities

Cash flows from financing activities:
Borrowings under Paycheck Protection Program loan

Net cash provided by financing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year S

See notes to financial statements

2022 2021
2,812,147  $ 1,232,226
375,763 (166,623)
(120,833) (15,689)
7,549 16,282
(1,109,915) (1,142,357)
50,014 (163,946)
76,119 320,401
9,563 (76,497)
117,192 38,046
(45,744) (37,273)
(6,400) 8,000
44,631 (135,416)
1,675 18,020
2,211,761 (104,826)
(2,684,929) (4,209,166)
2,583,345 133,261
(101,584) (4,075,905)

- 1,109,915

- 1,109,915
2,110,177 (3,070,816)
1,845,669 4,916,485
3,955,846  $ 1,845,669




Note 1

Note 2

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

Nature of Organization

uAspire, Inc. (“uAspire”, or the “Organization”) is a corporation that operates exclusively for
charitable and educational purposes. Its mission is to ensure that young people have the financial
information and resources necessary to find an affordable path to and through college. uAspire
works primarily in underserved communities throughout Boston, Fall River, Malden, Cambridge
and Somerville, Massachusetts, San Francisco and Oakland, California and New York, New York. To
advance social mobility and place economic prosperity within the reach of these communities, the
Organization provides financial aid advising directly to students, need-based scholarships, and
programs that assist high school graduates with financial aid issues while they are in college.
Through uAspire’s Training and Technical Assistance Program, the Organization works with school
districts, charter management organizations and youth-serving organizations across the country to
better prepare fellow practitioners to guide their students toward the most affordable path to and
through college. The Organization also engages in federal and state policy and systems change
efforts that advocate for simpler pathways to financial aid for all students, greater transparency in
college cost and equitable distribution of aid.

The Organization is supported by providing advising and training services to partner institutions
and contributions received directly from donors within the general public.

Summary of significant accounting policies

Recently adopted accounting pronouncements

In September 2020, the Financial Accounting Standards Board (“FASB”) issued ASU 2020-07,
Presentation and Disclosure by Not-for-Profit Entities for Contributed Nonfinancial Assets. The
standard requires nonprofits to expand their financial statement presentation and disclosure of
contributed nonfinancial assets, including in-kind contributions. The standard includes disclosure
of information on an entity’s policies on contributed nonfinancial assets about monetization and
utilization during the reporting period, information on donor-imposed restrictions, and valuation
techniques. The new standard, as amended, is to be applied retrospectively, to annual reporting
periods beginning after June 15, 2021. The Organization adopted the standard during the year
ended June 30, 2022. The standard did not have a material impact on the financial statements. The
Organization has updated disclosures as necessary (see Note 2 Donated Services and Facilities).

Recently issued accounting pronouncements — Lease accounting

In February 2016, FASB issued Accounting Standards Update (“ASU”) 2016-02, Leases (Topic 842).
The new guidance primarily impacts lessee accounting by requiring the recognition of a right-of-
use asset and a corresponding lease liability on the statement of financial position for long term
lease agreements. The lease liability will be equal to the present value of all reasonably certain
lease payments. The right-of-use asset will be based on the liability, subject to adjustment for
initial direct costs and the impact of escalation provisions in the respective agreements. Lease
agreements that are 12 months or less are permitted to be excluded from the statement of
financial position. Leases will be classified as finance or operating, with classifications affecting the
pattern of expense recognition in the statement of activities and changes in net assets. In general,
leases will be amortized on a straight line basis.
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Note 2

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Summary of significant accounting policies (continued)

Recently issued accounting pronouncements — Lease accounting (continued)

This new guidance was originally effective for the annual reporting year beginning after December
15, 2020. Due to the coronavirus pandemic, the FASB issued ASU 2020-05, which has provided
non-public entities an option to defer implementation for one year. The standard is now effective
for the annual reporting period beginning after December 15, 2021.

Basis of accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Basis of presentation
Accounting standards require the Organization to report information regarding its financial
position and activities according to two classes of net assets:

Net assets without donor restrictions are comprised of assets relating to activities that are not
subject to donor stipulations and may be expended for any purpose in performing the primary
objectives of the Organization. These assets may be used at the discretion of the
Organization’s management and Board of Directors. The Board of Directors designated
$30,227 of net assets without donor restrictions to the endowment in order to replenish the
corpus of the endowment after investment losses were incurred during the year ended June
30, 2022. There were no assets designated for specific purposes by the Board of Directors as of
June 30, 2021. Net assets with donor restrictions whose restrictions are met in the same
reporting period are presented as net assets without donor restrictions.

Net assets with donor restrictions are comprised of those assets for which use is limited by
donor-imposed stipulations. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by passage of time. Other donor
restrictions are perpetual in nature, whereby the donor stipulated the funds be maintained in
perpetuity. Expirations of restrictions on net assets with donor restrictions are reported as net
assets released from restrictions. As of June 30, 2022 and 2021, the Organization had
$3,854,242 and $2,857,293, respectively, of net assets with donor restrictions (see Note 14).

Income tax status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. In addition, the Organization qualifies for the charitable contribution deduction
under Section 170(b)(1)(A) and has been classified as an organization other than a private
foundation under Section 509(a)(2). The Organization is also exempt from state income taxes.

The FASB has issued a standard that clarifies the accounting and recognition of income tax
positions taken or expected to be taken in the Organization’s income tax returns. The Organization
has analyzed tax positions taken for filing with the Internal Revenue Service (“IRS”) and all state
jurisdictions where it operates.



Note 2

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Summary of significant accounting policies (continued)

Income tax status (continued)

The Organization believes that income tax positions will be sustained upon examination and does
not anticipate any adjustments that would result in a material adverse effect on the Organization’s
financial condition, results of operations or cash flows.

Accordingly, the Organization has not recorded any reserves or related accruals for interest and
penalties for uncertain tax positions. If the Organization incurs interest or penalties as a result of
unrecognized tax positions the policy is to classify interest accrued with interest expense and
penalties thereon with general and administrative expenses. The Organization is subject to routine
audits by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress.

Donor-designated endowments

The Organization's endowment consists of investment accounts presently maintained at UBS
Financial Services, Inc. The Board of Directors has determined that certain of the Organization’s
net assets that are restricted in perpetuity meets the definition of endowment funds under the
Uniform Prudent Management of Institutional Funds Act (“UPMIFA”). The original source of the
funds in such accounts was a fundraising campaign for the “uAspire endowment”.

As required by generally accepted accounting principles, net assets associated with endowment
funds are classified and reported based on the existence or absence of donor-imposed restrictions.

The Board of Directors of the Organization has interpreted UPMIFA as requiring the preservation
of the fair value of the original gift as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the contrary.

As a result of this interpretation, the Organization classifies as net assets with donor restrictions (a)
the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction, if any, of the applicable donor gift instrument
at the time the accumulation is added to the fund. At June 30, 2022 and 2021, the remaining
portion of the donor-restricted endowment fund in excess of the original value and subsequent
gifts that is not classified in net assets with donor restrictions is classified as net assets without
donor restrictions.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration
and preservation of the various funds, (2) the purposes of the donor-restricted endowment funds,
(3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the expected
total return from income and the appreciation of investments, (6) other resources of the
Organization, and (7) the Organization's investment policies.



Note 2

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Summary of significant accounting policies (continued)

Investment return objectives, risk parameters and strategies

The Organization has adopted investment and spending policies, approved by the Board of
Directors, for endowment assets that attempt to provide a predictable stream of funding to
programs supported by its endowment funds while also maintaining the purchasing power of
those endowment assets over the long-term.

Accordingly, the investment process seeks to achieve an after-cost total real rate of return,
including investment income as well as capital appreciation, which exceeds the annual distribution
with acceptable levels of risk. Endowment assets are invested in a well-diversified asset mix, which
includes exchange-traded funds, corporate bonds, mutual funds and common stock that is
intended to result in a consistent inflation-protected positive rate of return that has sufficient
liquidity to support the spending policy, market conditions permitting.

Spending policy
The Organization has a policy of comingling any investment gains earned on the corpus with
general operating funds and accounts of the Organization.

Investments and investment income and gains

Investments in marketable equity securities with readily determinable fair values are stated at fair
value. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. See Note 5 for
discussions of fair value measurements.

Investment income and gains restricted by donors are reported as increases in net assets without
donor restrictions if the restrictions are met (either a stipulated time period ends, or a purpose
restriction is accomplished) in the reporting period in which the income and gains are recognized.
Investment expenses are netted with dividends and interest income in the statements of activities
and changes in net assets.

Cash and cash equivalents
For purposes of the statements of cash flows, cash equivalents include money market funds and
certificates of deposit with original maturities of three months or less.

Promises to give

Unconditional promises to give are recognized in the period the promise is received, as revenues
or gains, or as assets, decreases of liabilities or expenses, depending on the form of the benefits
received. Conditional promises to give are recognized only when the conditions on which they
depend are substantially met and the promises become unconditional.

-10 -



Note 2

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Summary of significant accounting policies (continued)

Contributions

All contributions are considered available for unrestricted use unless specifically restricted by the
donor. Contributions are recorded as revenue when earned by the Organization, which may be
when cash is received, an unconditional promise to give is made, or ownership of other assets is
transferred to the Organization. Contributions are recorded at fair value at the date of donation.

Functional allocation of expenses

The costs of providing the Organization’s programs and supporting services have been summarized
in the statements of functional expenses. Expenses related directly to program activities are
charged directly to program services while other expenses that are common to several functions
are allocated based on management’s estimates, among major classes of program services and
support activities. Certain expenses have been allocated based on factors such as time, effort and
square footage.

Donated services and facilities

Donated services and facilities are recognized as contributions if the services (a) create or enhance
non-financial assets or (b) require specialized skills, are performed by people with those skills, and
may otherwise be purchased by the Organization. Services are valued using estimates of third-
party billing rates. Facilities are valued using third-party estimates of square footage of the space
being donated.

During the years ended June 30, 2022 and 2021, the Organization received and recognized
donated services and facilities usage, as follows:

2022 2021
Other:
Facilities S 21,423 S 20,000
Other - 175
Services:
Legal 24,152 54,474

$ 45,575 $ 74,649

Use of estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates
and assumptions affect the reported amount of assets and liabilities, the disclosure of contingent
assets and liabilities, and the reported revenues and expenses. Actual results could differ from
those estimates.

Fair value
Accounting standards provide a common definition of fair value and establish a framework to
make the measurement of fair value in generally accepted accounting principles more consistent
and comparable.
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Note 2

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Summary of significant accounting policies (continued)

Fair value (continued)

Accounting standards also require expanded disclosures to provide information about the extent
to which fair value is used to measure certain financial assets and liabilities, the methods and
assumptions used to measure fair value, and the effect of fair value measures on earnings. The
Organization’s financial assets reflected in the financial statements at fair value include its
investments (see Note 5).

The carrying amounts of financial instruments, including cash and cash equivalents, program
receivables, promises to give, deposits, accounts payable and accrued expenses, donor-designated
funds, other liabilities and the paycheck protection program loan approximate fair market value
due to the short-term maturities of these assets and liabilities. Refer to Note 5 for disclosure of the
fair value of investments.

Program receivables

Program receivables consist mainly of amounts due from various donors, certain educational
institutions, and other program partners. Management provides for probable uncollectible
amounts through a provision for bad debt expense and an adjustment to the valuation allowance
based on its assessment of the current status of individual accounts. Balances that are outstanding
after management has used reasonable collection efforts are written off through a charge to the
valuation allowance and a credit to program receivables. There is no allowance for doubtful
accounts at June 30, 2022 and 2021.

Program service revenue

ASC 606 defines a five-step process to recognize revenue that requires judgment and estimates,
including identifying the contract with the client, identifying the performance obligations in the
contract, determining the transaction price, allocating the transaction price to the performance
obligations in the contract and recognizing revenue when or as the performance obligation is
satisfied.

The Organization enters into contracts that define various student advising, scholarship
administration, training and consulting services. Services defined in the contracts are generally
capable of being distinct and accounted for as separate performance obligations. The majority of
the Organization’s program service revenues are derived from advising, training and consulting
services provided to clients.

Management uses judgment in evaluation of the following criteria: 1) the client simultaneously
receives and consumes the benefits provided by the performance of the service; 2) the
performance creates or enhances an asset that is under control of the client; 3) the performance
does not create an asset with an alternative use to the Organization; 4) the Organization has an
enforceable right to payment. Specifically, fees for services performed are recognized at a point in
time as the Organization satisfies the performance obligation and the benefit is received by the
client. Clients have the ability to prepay, and those amounts are reported as deferred revenue on
the accompanying statements of financial position.

-12 -



Note 2

Note 3

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Summary of significant accounting policies (continued)

Program service revenue (continued)

The Organization does not incur significant costs that are required to be capitalized in connection
with obtaining a contract. Expenses related to the incremental direct costs of obtaining the
contracts are expensed as incurred, because the amortization period would be less than one year.

Reclassifications
Certain accounts have been reclassified in the prior year financial statements in order for them to
be in conformity with the current year presentation.

Subsequent events
Subsequent events were evaluated through March 27, 2023, which is the date the financial

statements were available to be issued.

Availability and liquidity

As of June 30, 2022, financial assets and liquidity resources available within one year for general
expenditure such as operating expenses, payments on outstanding liabilities or capital
expenditures were as follows:

Financial assets at year end:

Cash and cash equivalents S 3,955,846
Investments 4,883,414
Program receivables 271,493
Promises to give 692,892
Total financial assets available within one year 9,803,645

Liquidity resources at end of year:

Line of credit 1,000,000
Total financial assets and liquidity resources

available within one year 10,803,645
Less: net assets with donor restrictions (3,854,242)
Less: donor-designated funds (86,612)

Financial assets and liquidity resources available to meet cash
needs for general expenditures over the next twelve months S 6,862,791

As part of the Organization’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations may come due.

-13 -



Note 4

Note 5

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Promises to give

Promises to give consists of pledges receivable and represent contributions receivable that are
expected to be collected within one year of the statement of financial position date and are
recorded at net realizable value.

Conditional pledges

The Organization had certain conditional promises to give totaling $735,666 (due at various dates
through June 30, 2024) at June 30, 2022. These conditional amounts are not included in the
accompanying financial statements. At the time that the applicable donor-imposed conditions
have been substantially met these amounts will be recorded as contributions.

Fair value measurements

Accounting standards require that financial assets and liabilities, recognized or disclosed in
financial statements on a recurring basis (at least annually), be measured at fair value. These
standards define fair value as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset and
liability in an orderly transaction between market participants on the measurement date.

These standards also establish a fair value hierarchy which requires an entity to maximize the use
of observable inputs and minimize the use of unobservable inputs when measuring fair value.
These standards describe three levels of inputs that may be used to measure fair value:

Level 1 - Quoted prices in active markets for identical assets or liabilities that are
accessible at the measurement date.

Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar
assets or liabilities in active markets; quoted prices for similar assets or
liabilities in markets that are not active; or model-derived valuations or
other inputs that are observable or can be corroborated by observable
market data for the assets or liabilities.

Level 3 - Unobservable inputs for the asset or liability that are significant to the fair
value measurement. These inputs reflect the Organization’s assumptions
about the assumptions a market participant would use in pricing the asset or
liability.

The Organization uses appropriate valuation techniques based on the available inputs to measure
the fair value of its investments. When available, the Organization measures fair value using Level
1 inputs because they generally provide the most reliable evidence of fair value. Level 2 and Level
3 inputs are only used when higher level inputs are not available.

The asset or liability’s fair value measurement within the fair value hierarchy is based on the
lowest level input that is significant to the fair value measurement.
-14 -



UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Note 5 Fair value measurements (continued)

The following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2022 and 2021.

Exchange-traded funds: Exchange-traded funds are reported at fair value based on quoted
market prices on national securities exchanges of the underlying assets of the fund.

Certificates of deposit: Consist of fixed rate certificates and are valued using various
techniques, which may consider recently executed transactions in securities of the issuer
of comparable issuers, market price quotations (where observable), interest rates and
other data related to the issuer. The certificates of deposit have original maturity dates in
excess of three months.

Corporate bonds: The fair value of corporate bonds is estimated using various techniques,
which may consider the recently executed transactions in securities of the issuer or
comparable issuers, market price quotations (where observable), bond spreads,
fundamental data related to the issuer, and credit default swap spreads adjusted for any
basis difference between cash and derivative instruments.

Mutual funds: Valued at the daily closing price as reported by the fund. Mutual funds held by
the Organization are open-end mutual funds that are registered with the Securities and
Exchange Commission. These funds are required to publish their daily net asset value and
to transact at that price. The mutual funds held by the Organization are deemed to be
actively traded.

Government securities: The fair value of government securities is estimated using various
techniques, which may consider the recently executed transactions in securities of the
issuer or comparable issuers, market price quotations (where observable), bond spreads,
fundamental data related to the issuer, and credit default swap spreads adjusted for any
basis difference between cash and derivative instruments.

Common stock: Common stock is reported at fair value based on quoted market prices on
national securities exchanges.

The preceding methods described may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, although the Organization
believes its valuation methodologies are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.
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Note 5

Note 6

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Fair value measurements (continued)

The following table summarizes the valuation of the Organization’s financial assets as of June 30,
2022:

Level 1 Level 2 Level 3 Total

Investments:

Exchange traded funds S 458,623 S - S - S 458,623

Certificates of deposit 40,565 - - 40,565

Common stock 913,293 - - 913,293

Corporate bonds - 840,617 - 840,617

Government securities 96,062 - - 96,062

Mutual funds 2,578,954 - - 2,578,954
Total assets at fair value S 4,087,497 S 840,617 S - S 4,928,114

The certificates of deposit mature at various dates through October 2023 and earn interest at
various rates ranging from 3.35% to 3.40%. The corporate bonds mature at various dates through
April 2031 and earn interest at various rates ranging from 0.95% to 5.25%. The government
securities mature at various dates through November 2028 and earn interest at various rates
ranging from 0.75% to 3.13%.

The following table summarizes the valuation of the Organization’s financial assets as of June 30,
2021:

Level 1 Level 2 Level 3 Total
Investments:
Exchange traded funds S 128,846 S - S - S 128,846
Certificates of deposit 156,212 - - 156,212
Corporate bonds - 27,640 - 27,640
Mutual funds 4,768,762 - - 4,768,762
Total assets at fair value S 5,053,820 S 27,640 S - S 5,081,460

Property and equipment

Property and equipment is stated at cost, or if donated, at the approximate fair market value at
the date of donation. Depreciation and amortization is calculated using the straight-line method
over the estimated useful lives of the related assets.

The policy of the Organization is to capitalize property and equipment over $5,000. Normal
maintenance and repair costs are expensed as incurred.
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Note 6

Note 7

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Property and equipment (continued)

As of June 30, 2022 and 2021, property and equipment consisted of the following:

Estimated
Asset Category Useful Life 2022 2021
Furniture and equipment 5 years S 32,534 S 63,471
Leasehold improvements Life of lease 28,028 28,029
60,562 91,500
Less accumulated depreciation 53,839 77,228

S 6,723 S 14,272

Depreciation expense for the years ended June 30, 2022 and 2021 was $7,549 and $16,282,
respectively.

Paycheck Protection Program loan

On April 14, 2020, the Organization received $1,142,357 of funds under the Paycheck Protection
Program of H.R. 748, the purpose of which is to provide emergency assistance for organizations
affected by the 2020 coronavirus pandemic.

The Organization may request in writing that the principal balance of the note and all accrued
interest be forgiven upon certification that all proceeds of the note have been used for forgivable
purposes as described in 13 CFR Part 120 and the guidance promulgated thereunder by Small
Business Administration, an Agency of the United States of America (“SBA”).

On December 30, 2020, the Organization was notified by the SBA that the loan had been forgiven
in full. Therefore, the Organization recognized the outstanding balance of $1,142,357 as Paycheck
Protection Program loan forgiveness, which is included in support and revenues in the
accompanying statements of activities and changes in net assets for the year ended June 30, 2021.

On February 25, 2021, the Organization received $1,109,915 under the additional Coronavirus
Response and Relief section of H.R. 133, the purpose of which is to provide a second round of
emergency assistance for organizations affected by the 2020 coronavirus pandemic. As the related
expenditures had not been recognized in full as of June 30, 2021, this account was been presented
as a note in the accompanying statement of financial position as of June 30, 2021. On November 9,
2021, the Organization received acceptance from the SBA to forgive the second round of the
Paycheck Protection Program loan in the amount of $1,109,915, therefore, the Organization
recognized the outstanding balance of $1,109,915 as Paycheck Protection Program loan
forgiveness, which is included in support and revenues in the accompanying statements of
activities and changes in net assets for the year ended June 30, 2022.
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Note 9

Note 10

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Line of credit

The Organization has a revolving line of credit agreement, to allow maximum borrowings up to
$1,000,000 with the outstanding borrowings due on demand. There was no balance on the line of
credit as of June 30, 2022 and 2021. Borrowings under this agreement are secured by substantially
all assets of the Organization and bear interest at the banks base rate, as defined (4.00% at June
30, 2022 and 2021).

Donor-designated funds

During the years ended June 30, 2022 and 2021, the Organization received funds from certain
donors that are intended for student scholarships. The donors have discretion in determining the
type and/or the recipients of those scholarships; therefore, these funds are treated as an agency
transaction and have been recorded on the accompanying statements of financial position as a
liability. As of June 30, 2022 and 2021 donor designated funds totaled $86,612 and $41,981,
respectively.

Commitments and contingencies

Office lease

The Organization has an agreement to lease its Boston facilities under an operating lease expiring
in October 2023 with an option to extend an additional five years under terms and conditions as
described in the agreement.

The base rent under the current lease arrangement is adjusted annually, as defined in the
agreement. In addition to the base rent, the Organization is responsible for paying its portion of
real estate taxes and utilities.

Effective April 19, 2017, the Organization amended the lease to secure additional space
(“Expansion Premises”) in the facility with an expiration of June 30, 2019. Effective October 31,
2018, the Organization extended the Expansion Premises term to be co-terminus with the
expiration of the original operating lease. The lease expense, related to this agreement, for the
years ended June 30, 2022 and 2021, was $433,446 and $422,414, respectively. The Organization
is required to maintain a letter of credit, as defined in the lease agreement, totaling $44,700 which
is included in investments — restricted in the statements of financial position.

The Organization entered into an agreement to sublease the expansion premises to a subtenant,
commencing on February 1, 2020 expiring in October 2023. The subtenant is required to pay base
rent under the current sublease agreement and is adjusted annually, as defined in the agreement.
Total rental income for the years ended June 30, 2022 and 2021 was $106,767 and $104,600,
respectively, which is included in rent expense in the statement of functional expenses.
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Note 11

UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Commitments and contingencies (continued)

Office lease (continued)
The following is a schedule of estimated rental income due under the sublease agreement:

Year ending June 30, Amount
2023 S 109,656
2024 36,959
S 146,615

The Organization has entered into various sublease agreements, located in Oakland, CA and
Philadelphia, PA, that expire at various dates through September 30, 2023. Lease expense, related
to these agreements, for the years ended June 30, 2022 and 2021 was $71,311 and $98,846,
respectively.

Effective August 9, 2018, the Organization was donated office space in New York with a
commencement date of September 1, 2018. There are no monthly rent payments due and the
Organization is a tenant at will. The value of the donated facility is $21,423 per year as disclosed in
Note 2.

The Organization records monthly rent expense equal to the total payments due divided by the
number of months in the lease term. The difference between rent expense recorded and paid is
credited to deferred rent which is included in the accompanying statements of financial position.

The future minimum lease payments due under the terms of the leases for the years ending after
June 30, 2022 are as follows:

Year ending June 30, Amount
2023 S 492,798
2024 148,360
S 641,158

Related party transactions

During the years ended June 30, 2022 and 2021, certain employees and members of the Board of
Directors made contributions to the Organization totaling $169,110 and $181,199, respectively. As
of June 30, 2022 and 2021, pledges receivable from these related parties totaled $10,000 and
$5,436, respectively. Also during the year ended June 30, 2022, the Organization made payments
totaling $70,000, for professional consulting expenses, to a Company which is owned by a member
of the Board of Directors. There were no payments made to companies owned by board members
for the year ended June 30, 2021.
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UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Concentrations

Concentrations of credit risk

The Organization places its cash at financial institutions in bank deposits, which may exceed
federally-insured limits. The Organization has not experienced any losses in such accounts. The
Organization believes it is not exposed to any significant risk with respect to cash.

Significant donors

A significant donor is defined as a donor that accounts for more than 10% of total support and
revenue in a year. During the year ended June 30, 2022, one donor accounted for approximately
14% of total support and revenue. There were no accounts receivable or promises to give
outstanding from this donor as of June 30, 2022. During the year ended June 30, 2021, one donor
accounted for approximately 16% of total support and revenue. There were no accounts
receivable or promises to give outstanding from this donor as of June 30, 2021.

Retirement plan

The Organization sponsors two 403(b) plans for all eligible employees. All employees of the
Organization are eligible for the uAspire TDA Plan (“TDA Plan”) upon hire. Employees are eligible
for the uAspire DC Plan (“DC Plan”) after completing one year of service, as defined. Under the
TDA Plan, eligible employees may elect to contribute through payroll reductions.

Under the DC Plan, the Organization contributes an amount equal to 5% of each eligible
participant’s compensation. Participants are immediately vested in employer contributions.
Contributions from the Organization to the DC Plan totaled $210,558 and $209,061 for the years
ended June 30, 2022 and 2021, respectively.

Net assets with donor restrictions

At June 30, net assets with donor restrictions are comprised of the following:

2022 2021
Time or Purpose Restrictions
Bay Area Student Advising S 20,000 S 23,454
Consulting 183,945 354,413
COVID-19 Response - 305,456
FAFSA 399,932 -
Expansion and Exploration 509,821 671,924
Massachusetts Student Advising 680,260 732,223
New York City Student Advising 103,736 20,625
New York City Student Re-engagement 151,458 -
Other 47,822 26,000
Policy and Systems Change 127,481 36,667
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UASPIRE, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 2022 and 2021

Net assets with donor restrictions (continued)

Scholarships 3,500 18,183

Strategic Planning and Evaluation 451,838 -

Training and Technical Assistance 149,990 110,439
Total 2,829,783 2,299,384

Gifts Held in Perpetuity
Donor - Designated Endowment Fund 557,909 557,909
Total Net Assets With Donor Restrictions S 3,387,692 $§ 2,857,293

Gifts held in perpetuity, which are included in investments and investments — restricted in the
accompanying statements of financial position, consisted of the following:

Balance July 1, 2020 S 557,909
Dividend and interest income 35,887
Unrealized gain 112,920
Allocation to net assets

without donor restrictions (148,807)
Balance June 30, 2021 557,909
Dividend and interest income 10,989
Underwater (41,215)
Total 527,682

Board designated funds to
replenish corpus 30,227

Balance June 30, 2022 S 557,909

IRS imposed penalties

Included in the statements of functional expenses for the year ended June 30, 2022, are IRS
imposed late filing penalties totaling $79,250, which are related to the late filing of one of the
Organization’s employee benefit plan tax forms. The Organization has also included these
penalties in accounts payables and accrued expenses on the statements of financial position for
the year ended June 30, 2022. The Organization is working to get the penalties abated on an
account of good standing and no prior late filing history.
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